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II
Requirements as to Profit and Loss Account
 1.	The provisions of this Part shall apply   to   the   income
expenditure account referred to in sub-section (2) of section 210 of
the Act, in like manner as they apply to a profit and loss account,
but subject to the modification of references as specified in that sub-
section.
 2.	The profit and loss account—

 (a)	shall be so made out as clearly to disclose the result of
the working of the company during the period covered by the
account; and
 (b)	shall disclose every material feature, including credits or
receipts and debits or expenses in    respect    of   non-recurring
transactions or transactions of an exceptional nature.
3.	The profit and loss account shall set out the various items re-
lating to the income and expenditure of the company arranged under
the most convenient heads; and in particular shall disclose the follow-
ing information in respect of the period covered by the account:—
(i) (a) The turnover,, that is, the aggregate amount for which
sales are effected by the company.
(b) The selling agents' commission, brokerage and discount
on sales, other than the usual trade discount.
(ii) (a) In the case of manufacturing concerns, the purchases
of raw material, and the opening and the closing stocks of the
goods produced.
 (b)	In the case of trading concerns, the purchases made* and
the opening and the closing stocks.
 (c)	In the case of concerns rendering or supplying services,
the gross income derived from services rendered or supplied.
 (d)	In the case of other concerns, the gross income derived
under the different heads.
(Hi) In the case of all concerns having works in progress, the
amounts for which works remained to be executed at the com-
mencement and at the end of the accounting period.
(iv) The amount provided for depreciation, renewals or
diminution in value of fixed assets.
If such provision is not made by means of a depreciation
charge, the method adopted for making such provision.
If no provision is made for depreciation, the fact that no
provision has been made shall be stated.
(v) The amount of interest on the company's debentures and
other fixed loans, that is to say, loans for fixed periods, stating
separately the amount of interest, if any, payable to the manag-
ing director, the managing agent, the secretaries and treasurers
and the manager, if any

